vr W e

1

L P By e

R TTRLE PR VNIRRT L AR

Lt e e s g M g ke T KR TrLE

N1 AW A LT O T8 o 1L gty g it b1

TR PR AT R L

TP

M
3
H
b4
H

UsiForM CovENANTs. Borrower and Lender conenant and ageee ay follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and late charges as provided in the Note. and the prinaipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borower shall pay
1o Lender on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full.
2 sum (hercin “Funds™) equal 10 one-twelfth of the yearhy taves and assessments which may atiain priosity. over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.
olus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency tincluding Lender if Lender is such an institetion). 1 ender shall apply the Funds to pay said taves, assessments.
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said asseysments and bills. unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing a1 the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borcower. and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be requirad to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower. without charge. an anaval accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made.  The Funds are pladged as additional security for the sums sevured
by this Mornigage.

If the amount of the Funds held by Lender., together with ahe future monthh instaliments of Funds payable prior to
the due dates of 1aves, assessments, insuranve premiums and ground rents. shall excead the amount requirad to pay said taves,
assessments. insurance premiums and ground reats as they fall due. such excenss shall be. at Borrouwer's oplion, cither
promptly repaid to Bosrower or credited to Berrower on menthly mnstaliments of Funds. §f the amount of the Funds
held by Lender shall not be sufficient to pay fanes. assessmients. insuranve premams and ground rents as they falt due,
Borrower shall pay to Lender any amount nevessan to make up the deficicney within 30 days from the date notice 15 mailed
by Lender to Borroaer requesting paynwent thereod.

Upon payment in full of all sums secured by this Mortgage. Fender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Propenty 1< wold or the Propery is otherwise acquired by Lender. Lender
shall apply. no fater than immediately prior o the sale of the Propenty or its acquisitton by Lender. any Funds held by
Lender at the time of application as a credit agamst the sunis secured by this Mongage.

3. Application of Payments. Unless applivable Jan prosides otherwise. all payments recened by Lender under the
Note and paragraphs 1 and 2 hereof shall be appired by Lender fint m payment of amounts payable to Lender by Borrowner

under paragraph 2 hereof, then 1o intersst payable on the Note then w the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer sha'l pay 21l taves, asessments and other charges. fines and impositions atnbutable to
the Property which may atiain a priority over this Mortzage. and kasehold paynwats or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in sivh manner. by Borrowers making payment. wirn due. directly to the
payee thereof. Borrower shall promptly furnish to Lemler all notives of amounts due under this paragraph, and in the event
Borroaer shall make payment directly. Borrower shall prompthy ternish to Lender receipts evidenaing such payments.
Borroaer shall prompily discharge any lien which has prionity oser this Mortgaze: provided. that Borrower shail oot be
required to discharge any such likn <o long as Borroaer shall agree in writing to the payment of the obhigation sevured by
such lien in 2 manner 2ccepiable to Lender. or <ha!l in gond faith contest such Tien by, o defend enforcement of such Ixn in,
legal proveedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any pant thereof.

§. Harard lasurance. Borrower shall eep the improvenmetits foa exnung of hereafter erected on the Propenty insured
against loss by fire. hazards included within the wem “eavtended coverage™. and seixh other hazards as lender may reguire
and in such amounts and for sich periods as Lender may require: provided. that Leader shali not require that the amaount of
such coverage evcend that amount of coverage requiced o pay the sums secured by this Mortgage.

The insurance carnier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreaconably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. 1f not paid in such manner. by Borroser making payment, when due. directly to the
ENSUrapce Carrier.

Al insurance poliios and renenals thereot shatl be in form soceptable 1o Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Fender <hall have the right to hold the policies and rencwals thereof.
and Borroaer shall promptly furnish o Leader all rereuel notioes and abl receipts of paid premiums. In the event of loss.
Botroaer shall gne prompt notice 10 the tmsurance carrier and Tender. Lender may make proot of foss if aot made promptly
by Borroaer.

Unless Lender 2nd Borroaer othera ine agree in wribng. imurance provenih shall be applied to restoration or repair of
the Property damaged. provided soch restoration of repar s economically faasble and the security of this Morigage s
not thereby impared. T sich rtorsfion or repar is not coonomecally frasble or if the security of this Morigage would
be impaired. the insurance proveads shall be applied to the <ums secured by this Mortgage. with the excess, if any, pad
to Borrower. It the Property i abhandoned by Borroaer, o it Borreaer faths (o respond 1o Feader within 30 days from the
date notice is mailed by Leader to Borrower that the imurance catrier otfers o wrtle o claim for insurance bepefits, Lender
is authorized 1o collext and apply the imsuranve procends at |enders optien either 1o ratoration or repair of the Property
or o the sum sevurad by this Mortgage.

Unless Lender and Borroner others ise sgree in wnting. any sich applivation of proceeds 1o principal shall not extend
of pustpone the due date of the monthly instaliments referred 0 1 parageaphs 1 oand 2 hereof or change the amoeunt of
such installments. §f under paragraph 18 hereof the Property o avquired hy Lesder, all right, title and interest of Borroacr
in and to any insurance policies and in and o the proceads thereo! reutting from damage to the Property prior to the sale
or acquisition shall pass 1o Lender to the extent of the sumn sevured by this Mortgage immediately priog to such sale or
acquisition.

6. Presenation and Maintenance of Property: feaseholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in govd repair and shall oot commit waste o1 peimmt impairment of deterionation of the Propedy
and shall comply with the provisions of any kase if this Mortzage v on a kaschold. If this Mortgage is on a2 unit in a
condominium or a planned unit development. Borroacr <hall perform 2l of Borroaer's obhigations under the declaration
of covenants creatmg of gvernnz the wendomine m o plinoed vmit devebpaents the by-Jaws and regulations of the
comdominium o phaned unit development. and constitoent docoments. 12 condominium of planned unit Jeselopment
nder s exevured by Borrower and revorded together wiih this Mortzage. the covenanis and agrecnients of uixkh pder
shall be incorporated mnto and shalt amend and supplement the covenants and agreemients of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Secarity. If Borroaer fals to porform the covenants and agreements contained in this
Mortgage. or if any action or provedding s vommenced which materially atfects Fender’s interest in the Propeity,
including. but not mted to. eminent domain. msoheny. code crforcement, of arrangemerds o procecdings invohving a
bankrupt or decedent. then Leader at 1 ender’s option. upen netree to Borrouer, may make stwh appearances. disburse sich
sums and take such activn as s novesary to protect Lenders nterest, ibudimz. but not fimited to. dishursement of
fcasonahle attorney’s fees and entry spen the Property to make sepans. I Lender required martgage Insurame as a
comdition of making the loan wcured by this Morigage. Borrower shall pay the premiums required to maintan such

insurance in etfect until sech time as the regquirement for such insurance terminates i accordance with Borrower's and
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